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Filed 7/30/2008 CENTRAL FAX CENTER 

v CLAIMS (As Amended For This RCE) p£g 2 3 £009 

(Previously Presented) 
RCE Amended Claim 1 . An article o f manufacture, tfHhe^frfrfl 4^f. * fimmeial — 
product, treated with or without the use of a computer, to protect the value of resident iul 

real estate, comprising: 

means in the form of financial business entities to administer the creation and 
distribution of said financial product, wherein said business entities functions 
comprise; 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising: a purchase or 
loan of said fractional ownership of said real estate, or a combination of 
both; 

means to provide a form for said financial product, wherein: 

said form is selected from a group comprising: deeds of fractional 
ownership of said rea) estate, fractional ownership mortgage- 
hacked securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms: 
means to provide for a source of funds to create and sell said financial 
products to public markets in forms selected from a group comprising; 

exchange traded funds (fcTKs), commodity futures, index funds, or 
annuities. 

(Previously Presented) 
RCE Amended Clairr) 2 . An article of rnanufa ctu re, In xh e ^rm of Unsocial 

-product according to Claim 1, wherein said means to secure fractional ownership of said 

residential real estate is in the form of a direct purchase by said financial business entities 

of a fractional share from each participating residential real estate property owner. 

wherein said fractional purchases are secured by fractional deeds of trust on the 

purchased properties, and wherein; 

any profit from the sale of a participating real estate property is disbursed in a 

manner selected from a group comprising; retention of all profit by said financial 
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business entities, or a sharing of profits above a set appreciation rate with said property 
owner as an inducement to participate in creating said financial product, 

(Previously Presented) 
RCE Amended Claim. 3. ,An article of ma nttfMture^ lbeAm-eP *A»»«ci*l 

product, according to Claim K wherein said means to secure fractional ownership of said 

residential real estate is in the form of a loan note to said financial business entiles of a 

fractional share from each participating residential real estate properly owner, wherein 

said loan notes are secured by fractional deeds of trust on the purchased properties, and 

wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; 

return of said loan note to said property owner with no accrued interest or 
payment, or a sharing of profits from the sale of said property above a set 
appreciation rate with said property owner as an inducement to participate in 
creating said financial product, 

(Previously Presented.) 
RCE Amended Claim 4- /\p article of manufacture* 4 n4 fr e4w -a financial — 

product, according to Claim I , wherein said means to secure fractional ownership of said 

residential real estate is selected from a group comprising; 

a no-cost transfer to said financial business entities of a fractional share 

from each participating residential real estate property owner wherein said no-cost 

transfer of fractional deeds of trust on the purchased properties pays for insurance 

against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 

against loss of said owner property value, and wherein; 

any profit from the sale of a participating real estate property is 

disbursed in a manner to provide an inducement lo participate in creating 

said financial product, selected from a group comprising; 

no return of the original value of said no-cost transfer of 

fractional deeds of trust on the purchased property if said property 

owner sells his property at a profit, or a sharing of profits from the 
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sale of said fraclional deeds of trust on said properly above a set 
appreciation rate with said property owner, or; 

return of a fraction of said premiums for insurance against 
loss of said property 

(Previously Presented) 
RCE New Claim 5 - An article of manufacture. HHhc faun uf a fmancial 

t -ptoduct according to Claim I. created using the key equations identified in Figure 2 Item 

#t and Item #2 which utilize the current U.S. Census Data version of Input Data 

identified in f igure I to estimate the Appreciation Trend Line shown in Figure 04, and 

the additional factors identified in Figure #3. atnd wherein; 

said means to secure fractional ownership or said residential real estate is selected 

from a group comprising; 

a direct purchase by said financial business entities of a fractional share 

from each participating residential real estate property owner secured by 

fraclional deeds of trust on the purchased properties, or; 

a loan note to said financial business entities of a fraclional share from 

each participating residential real estate property owner that is secured by 

fractional deeds of trust on the purchased properties, or: 

a no-cost transfer to said financial business entities of a fractional share 

from each participating residential real estate property owner wherein said no-cost 

transfer of fractional deeds of trust on the purchased properties pays for insurance 

against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 

against loss of said owner property value. 
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(Previously Presented) 
KCE New Claim, 6 . An article of manufacture, in the form of a financial 

product accotdrnffflTCtaim 4 , created using the following equations identified in the 
Specification, wherein; 

$I1PV = SSP - SPP - Cl% • SPP where 
$SP = home sale price after ownership period 
$PP - home purchase price 

CI% " compound appreciation of area real estate index = ( I + 1%)' (after T years). 
The HAVI-N return of value (SHR) equation can be written as follows: 

SHK - SHYP • T • F% 
SltYP - total yearly payments 
I years of payments 

F% = fractional premium return rate (function of time and appreciation trend) 

The factor 1 % determining the amount of premium return can take on several values: 

For $HPV > 0 (price appreciation above the average trend line) F% can be a function of 
several variables, is set by agreement with the buyer, but always ranges between 0 and 1 
Usually F% would be - 0 in this case since the owner did better than average 
appreciation I igure 4 area labeled "A" shows this case. 

For $HPV - 0 then F% - 0 and SHR - 0 (price appreciation was average). 

For %HPV < 0 then F% ranges linearly from 0 when appreciation is average, to I when 
there is no appreciation, and there is some premium return (SHR >0). I igurc 4 area 
labeled "B" shows this case. 

The final case is when the homeowner shows a loss on the sale of the home, that is. when 
(SSP - SPP) < 0. then the return SHR - (SPP - SSP) which guarantees that the homeowner 

T °-P is 
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suffers no loss of principle on the sale. Another option is to colled the premium in a lump 
sum. but this usually will increase the mortgage value (if the owner can't come up with 
the extra money), upon which the homeowner is paying interest charges. 
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Filed 3/2/2008 
° CLAIMS (As Amended) 

{ Previously Presented ) 
Claim I A financial product to protect the value of residential real 

estate, comprising; 

means in the form of financial business entities to administer the creation and 
distribution of said financial product wherein said business entit ies 

functions comprise; 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising; a purchase or 
loan of said fractional owners hip of said real estate, or a combination of 
both; 

means to provide a form for said financial product wherein; 
said form is selected from a group comprising: deeds of fractional 
ownership of said real estate, fractional ownership mortgage- 
backed securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms: 
means to provide for a source of funds to create and sell said financial 
pr oducts i to public markets in forms selected from a group 

comprising; 

exchange traded funds (ETFs), commodity futures, index funds, or 
annuities. 

(Previously Presented) 

Claim 2. A financial produc t according to Claim 1 

wherein said means to secure fractional ownership of said residential real estate is in the 
form of a direct purchase by said financial business entities of a fractional share from 
each participating residential real estate property owner, wherein said fractional 
purchases arc secured by fractional deeds of trust on the purchased properties, and 
wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner .selected from a group comprising; retention of all profit by said financial 



PAGE 719 ' RCVD AT 2122/2009 11:27:18 AM [Eastern Standard Time] « SVR:USPTO-EFXRF-6/29 * DNIS:2738300 * CSID:301 330 5484 • DURATION (mm-ss):03-O8 



Feb-22-09 08:49 ERGON 

@ of 3 



301 330-5484 



P . OS 



business entities, or a sharing of profits above a set appreciation rate with said property 
owner as an inducement to participate in creating said financial product f instrument |. 

( Previously Presented ) 



wherein said means to secure fractional ownership of said residential real estate is in the 
form of a loan note to said financial business entities of a fractional share from each 
participating residential real estate property owner, wherein said loan notes are secured 
by fractional deeds of trust on the purchased properties, and wherein; 

any profit from the sale of a participating real estate properly is disbursed in a 
manner selected from a group comprising: 

return of said loan note to said property owner with no accrued interest or 
payment, or a sharing of profits from the sale of said property above a set 
appreciation rate with said property owner as an inducement to participate in 
creating said financial product . 
(Previously Presented) 

Claim 4. A financial product according to Claim I 

wherein said means to secure fractional ownership of said residential real estate is 
selected from a group comprising: 

a no-cost transfer to said financial business entities of a fractional share 
from each participating residential real estate property owner wherein said no-cost 
transfer of fractional deeds of trust on the purchased properties pays for insurance 
against loss of said owner property value, or; 

payment of premiums 10 said financial business entities for insurance 
against loss of said owner property value, and wherein; 



Claim 3. 



A financial product [instrument] according to 



Claim I 



any profit from the sale of a participating real estate property is 



disbursed in a manner to provide an inducement to participate in creating 



said financial product selected from a group comprising; 



no return of the original value of said no-cost transfer of 



fractional deeds of trust on the purchased property if said property 
owner sells his property at a profit, or a sharing of profits from the 
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sale of said fractional deeds of trust on said property above a set 
appreciation rate with said properly owner, or; 

return of a fraction of said premiums for insurance against 
loss of said properly. 
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